FACT CHECK: STEEL LOBBY
SURPRISES WITH CREATIVE
INTERPRETATION OF STATISTICS

23. September 2022

In a recently published article, the European steel industry lobby EUROFER has
interpreted the steel scrap foreign trade figures in a very creative way in order to
put them at the service of its own lobbying.

If EUROFER puts the scrap export increase of the years 2005 in relation to 2021,
but on the other hand gives the scrap share in crude steel production exclusively
for the past year, then there is a certain gap in interpretation.

The scrap input ratios have fluctuated only very slightly between 55.6 and 57.6 per
cent for 10 years. This means that sufficient quantities of scrap have always been
available for the significantly fluctuating cyclical production volume. By the way
the exports increased since 2005 at about 11 Mio. tonnes but during this time the
crude steel production in EU (27) crashed at about 30 Mio. tonnes.

The fluctuations in scrap import volumes to the EU were also small. More
remarkable were the fluctuations in exports. This development can be attributed to
the lack of possible uses.

The quantities not needed by European plants were exported to consumers in
countries, mainly Turkey, where EAF production has a share of 70 per cent. There,
the use of the steel scrap has made its world contribution to CO2 savings.

In this context, the question arises why there should be export restrictions if there
have never been procurement problems? Why does an organisation that is very
quick to threaten politicians with emigration and job losses allow itself to harm raw
material suppliers with such massive market interventions?

Incidentally, we are experiencing a massive decline in steel scrap exports to third
countries this year. On the one hand, this is due to the reduced scrap volume due
to various negative influences such as Corona, supply chain interruptions, the war


https://www.vdm.berlin/2022/09/23/fact-check-steel-lobby-surprises-with-creative-interpretation-of-statistics/
https://www.vdm.berlin/2022/09/23/fact-check-steel-lobby-surprises-with-creative-interpretation-of-statistics/
https://www.vdm.berlin/2022/09/23/fact-check-steel-lobby-surprises-with-creative-interpretation-of-statistics/

in Ukraine and the resulting consequences. On the other hand, an increase in the
use of scrap in the steelworks can be seen.

One thing is certain: the scrap trade fulfils its function for the benefit of the
industry. Why destroy functioning mechanisms? Environmental reasons can only
be secondary. It is more likely that the industry no longer wants to face global
competition.

It’s really a shame that this association keeps trying to separate us, the recycling
industry, and our partners, the smelters. Circular economy can only work if it can
take place worldwide. It is a fallacy that closed markets work. Science teaches

that a planned economy is not an alternative.

Table 1: Crudesteel Production and Scrap Consumption in Mio. t,

Germany EU (27)
Year Crudest(?-;el- Scrap‘con Scra_p- Crudestt?el- Scrap . Scr&!p Share Exports | inports
production | sumption* | Sharein % | production | Consumption in %

2005 445 19,6 44 182.3 102.2 56,1 8.4 7.9
2012 42.7 19,7 46.1 159.0 91.4 57.5 14.8 5.3
2013 426 19,4 45.5 154.3 86.9 56,3 14.5 5.4
2014 429 19,1 44 .5 157.1 87.5 55.7 12.5 5.1
2015 427 18,6 43.6 155.1 86.9 56,0 9.5 5.2
2016 421 18.0 42.8 154.3 85.8 55,6 11.7 4.5
2017 43.9 19,5 44 4 160.9 91.0 56,6 13.4 49
2018 42.4 18,6 43.9 160.1 88.5 55,3 15.1 4.5
2019 39.7 177 446 150.2 83.8 55,8 15.6 4.3
2020 35.7 16,6 46.5 132.2 75.3 57,0 17.5 4.1
2021 40.2 18,1 45.0 152.6 87.9 57.6 19.4 54

Source: worldsteel, WV-Stahl, *own estimate, own calculations, Eurofer, BIR Table: bvse, Bonn, status
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